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Abstract

The SinoweSoviet bloc has accelerated its economic activity in Egypt
during the past two years, which has included new trade agreements, an iNe
creased number of foreign trade exhibitions and expanded commercial repree
sentation, Heightened bloc interest in Egyptian cotton, the countryts
chief export, coupled with ardecreasing world demand, has resulted in
sharply inereased Egyptian~Sino=Soviet bloc trade in 1955.

Although cotton production is rising in the USSR, there have been
substantial bloc imports of Egyptian cotton since World War II. There
appears to be no serious economlc obstacle to the maintenance or even ine
crease of the present kvel of trade if bloc policies are in favor of it.
Egypt is a potentially large market for meny types of bloc goods, ine
cluding arms and capitdl equipment. At least part of the basis for present
activity may be ascribed to politicsal considerations, In line with current
bloc emphasis on trade with underdeveloped countries, particularly those
harassed by surplus problems. There has been eovidence of increasing
Soviet exports of cotton to non-bloc comntries in 1955, while satellite
imports from Egypt have increased.

The current high level of Egyptien trede with the bloc e almost
30 percent of Egypt's 1955 cotton exports were purchased by the bloc ~m
may result in increasing Egyptian economic dependence on bloc marketse
Economic policies being pursued by the bloc in Egypt are closely related
to overeall efforts of the bloc to exert its influence in the Near Easte
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. RECENT DEVELOPI«IENIS IN TRADE RELATIONS BETWE"N EGYPT . .
AND THE SOVIET BLGO

IQGE}IERAII ' . .

[

The USSR is engaﬂed in an in'benS:.ve campaign to i‘urther its pol‘!'bical
interssts among Arsb and Asian nations. Moves' in commercial and related
spheres have figured moré and more prommently in this camipaign. In the -
Neat Basty; Egypt, the leading upponent of Westerna-sponsored mili‘bary al— .
llfwnees has been the focus of these moves. -

“The' most significant recent move was the signmg of the Eg‘yptiann K
Czechoslovak erms sgreement on September 21, Under this agreement, conie
cluded after several Soviet overtures had been made to Egypt, Czechoslovakia
appears actually to be serving as a front for the USSR, The agreemend,
covering a fivewyear periocd, already appears to be in the mrocecs of- imple—
mehtation.  Egypt is to receive arms in return for cotton and rices
Reports received in October and November 1955 indicate that currcnt
Egyptian arms purchases under this pact from the bloc may be between §86
and $140 million, In addition, the USSR, either directly or through one
of its satellites, is reported to haye made offers of arms to :other
Near Eastern countries, including Saudl Arabia and possibly Syria., The
Sudsnese are glap reported to have expressed intsrest in obtaining bloe
aI‘mS °

The USSR has also indicated 1t is prepa_red to give economic asélcte
ance to the area. Last October the Soviet Ambassador to Egypt told the
Egyptian press the JOR was prepared to assist Arab nations in thelr
development projects. This was the USSRs first such public offer, :
though it had approached the Arabs confidentially in the past.- Shortly
after this ammouncement, the Egyptian Ambassador in Washington said the
USSR had renewed its offer to assist Egypt in the construction of the High
Aswan Dam, indicating that it was prepared to make Egypt a 30=year (later
reported .to have been extenied to 50m~year) loan abt 2 percen% interest;
payable in cotton and ricee ‘lhe amount of the loan was not specified in

1. On October 29, 1955, Premier Nasser repor-bedlv rejected this offer.
On December 17, 1955, the Depar'bment of State announced that the 1S
end the UK had agreed to make available $70 million to begin con=
gtruction of the dam, They assured the Egyptians of additional
‘finsncidl sSupport in the later stages of construction but made no
specific long-range commitment, Assistance from the International -
Bank of Reconstruction and Development, amounting to some $200
million is planned at a later stage to carry through the projecte
The Bgyptian Government has not yet accepted the Western of fors and

has objected to a number of conditions attadhed to theme These ine
clude a commitment that &l comtracts 'will be let on a competitive
basis and tha/Egypt will concentrate its interndl resources on the
pw ject, while teking meesures to avoid infletion.
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tke offer; it might be as 1arge :' 43275 million 1f 1t were to cover the
cost of necessary equipment,l The USSR was first reported to have offered
to assist Egypt in the construction of the High Aswan Dam early in 1954,
in a confidentlal approach to the Egyptian economic mission which was
visiting Moscow at that time,

‘In addition to the USSR, a number of other bloc countries,including
East Germeny, Czechoslovakie.,- Polend and Hungary, have made offers of
capital sssistance to Egypt. Similarly, bloc countries have made
technical or cepital sssistance offers to other Near Esgtern states, ine
cluding Turkey, Syria, Lebanon, Israel, Jordan, Saudi Arabia, Yemen, ad
the Sudan. In a few Instances these have reportedly resulted in cone
tracts for export of bloc capital goods, in some cases on credlt, but the
over-all va’L ve of such contracts is not known.,

The above developments serve to dramatize a gradusl bulldeup of bloc
commereial and related activity in Egypt over the last two years. In this -
period the bleoc countries have concluded new trade agreements wlth Egypt,
staged a large number of trade exhibits, and expanded their trade repre—
sentation, Before describing these developments in.detail,.however, it
might be well to point up some of the poli’oical and propaganda aepects
of extended commercial relations, -

In addition to facilitating commerclal -exchange,, trade agreements
have propaganda vd ue. Bloc propagendists can publicilze these agreements,
citing them a3 evidence of bloc psaceful Intentions and eagerness to trade,
In the past these aspects. of trade -have been exploited even theugh
impressively large commitments in bloc trade agreements have gften gone . -
unfulfilled, With the exception of: the Bast-German -agreement of 1953, no
Egyptian-Soviet bloc trade agreements priar to 1955 had specific trade
comnitments, The fact that mwh of Egyptian-Soviet hloec trade has been
carried on imder large-scale barter transactions indicates that formal
trade agreements are often :mtended ‘so gerve some other finction then a-
purely comerc:.al one e Dol : :

Trade exhibits are a_lso & useful propag'anda vehicle, The East
German exhibit at Cairo in 1954 is a case in point. The walls of the
East German pavillion were covered with large photographs of happy Germam
workers st play and at work, Mary of the photographs belonged to the
Commmist "eculture" category, showing schools, sports events, mass ~
exercises, hospitals'for children, éte. This, together with elaborate
displays o machinery, medical equipment, and consmners' goods, was
caleulsted to give the impression: 'bhat all was “swee'bness and 1ight" in
Communist-governaed East Germamys .o N

[

l. After thls report. was prepared :d: was announced *bha‘b the Soviet
offer amounted to 3;’5300 million, ...' SO
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The establishment of commercisl représentation in the bloc cotntries
also has nonecommercial advantages. The East German Government has used
commercial representation:as a lever to bargain for diplomatie reecognition:. .
Permanent trade offices, like trade fairs, bring into a country large -
numbers of bloc persdmnel; there are indications that some of these people
have iIntelligence functions and that they attempt to make contacts with
local groups to influence their political orientetion.

These economic moves form part of an over=all pattern of current
efforts by the Soviet bloc to incresse its influence in the Near East,
The purpose of this attempt is thought to be primarily that of incducing
neutralist attitudes in the cold war, partly by offering pecuniary advan
tages to the neutralist counties, partly by moves to asslst in the propas
ganda. campaien portraying the Soviet Union as the fr*end of "peace,"
economic develorment, and national independence.

A; Trade Agr 'eemen":,s

There has been a sharp rise in Soviet bloc activity in Egypt with
respect to trade agreements since 1954 (see Table 1), The USSR, Rumenia,
and Commumnist China signed their first postwar trade agreements wilth
Egypt in the 195/~55 period, Czechoslovakia and Poland signed annual
trade agreements with Egypt in 1955, replacing previous trade pactss In
addition, Egypt concluded a three-ycar trade agreement with Czechoslo-
vakia in July 1955, s plying only to Egyptian state purchases and sales,
East Germmy reportedly renewed, with some amendments, ite 1953 amnual
trade sgreement with Egypt through 1956 and concluded a three-year trade
pact in November, presumably of the seme type as tha'b signed with
Czechoslovkias - _

The current pacts appear to facilitats an expansion in trade, The
ggreement with Communis + China includesquota¥ for trade in both directions
valued at $57.4 million in ‘the first year (1955=56), @nd the three-year
agreements with Czechoslovas ia and East Germeny provide for ainual trade

£ #1544 million. and $17.2 « $34.4 million respectively. The total
figure of $89.,0 « $106.2 million compares with actud Egyptian trede of
94049 million with these three countries in 1954. In addition, the
officidl estimated annual vdue of trade in both directions under the
Sovlet—Eﬁyptian ‘and Rumanien-Egyptian agreements totdls about $4547
million,™ as compared to Egyptian trade with these countries in 1954 of

-t

ol

ls The {:exts of these agréepw.ents include neither commodity quotas ‘nor
other trade commitments, and these estimates of vdlue are conse-
quently less meaningful tha those mention in the preceding sentence,
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Tsble 1, IRADE AGREEMENTS BUTWEEN EGYPT AND SOVIET BLCC COUNTRIEGS”
f'":%:5 Effective date . “Vﬂ G L e
Bloc country “and period of - Type of " Remdrks
Lo vallddby §g_1_'eement_._’ — v ‘
Bulgaria April 6, 1950 -  Trade and " Arinual tacit renewal. No
April 5,, 1951 " payments " “‘report of renewal since 1954s.
- Preswnably still in effecte
Communist China Signed . Trade

Czechoslovakia

‘July 19,

A'pplies only
. t N d o
July 31, 1958 'bo Govlt ‘periods.- - o
East Germariy DMarch 7, 1953, g gTrade and  Annual taclt renewal. Reported
-+ March 6, 1954 - - -payments ‘renewal through December 31, :
i Jéhuary 1, 1056-; Presm&ﬁly Renewal provision not known.
December 31, 1959 applies only to - _
gov't purchases SRR
Hungary - February 26 1949 Frade end . Annual tacit renewal. Reported
, February 25, 1950 .payments in effect in 1955, Presumably. .
TR o v st11l in effects R
Poland ;;July 1, 1949 - Trade and Reﬁewal by ﬁegotié,tién prior:
. ;,Jauary 30 19’50 . payments to expiration. - Successive -
ot ST extension through February 29, :
e . .7 1951 réporteds , .
s "Januaryl,l%l - Tfad‘é aﬂd_ :'Renewal by negotiatlon prior

July 19, 1955~

August 22, 1955
(3 yea.rs)

October 24, 1951w Trade and
October 23, 1952 payments

"Trade and

July 31, 1°56 - payments

1955- _

" ‘December 31, 1951 payments

Renewal by negotia‘bicn o

. 3 months prior 'bo

eXpiration. )
Annual 'baci’o renewala

Annual tacit r_eneWal;_‘_ g

Tacit r@newal for B—year e

to expiratione.

‘ Annual 'baci’c rénéwala -

April 1, 1955 = Trade and
March 31, 1956 . payments
Vo - .
CONFPIDENTTIAL |
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Teble 1o TRADE AGREFMTNTS BETWEEN EGYPT AND SOVIET BL(C_COUNTRIES

(C_ontinued |

¢ -

‘Bffective date R o
Type of

Remarks

Bloc country and period of
validity ggreemen‘t ~ . .
Rumen i January 18, 1954.. Trede and Annusl tacit renewal s
e : ‘Jm&:rgf 1'7: 1955  payments renewal revorted, Pre=
‘ - ' ‘sumebly renewed at least
' through Jmuary 17, 1956. .
fueust 18, 1953 Payments - Annual tacit renewale Las
oSk : Aﬁﬁst‘ 17 g 1954 . reported renewal through
o ’ " August 17, 1955, Presumably
8t1l1l in effect, : .
' 'March 27, 1954~ - Trade Anmual taclt renewale -

" ‘Renewal through March 26,

"March 26, 1
:‘Mar o - 77 1956 reporteds

- ments asreements were signed along with all trade agreemsnts
= gi?ﬁ?:ed l?lere, with the e}cgl;p’oion of the -Sovie'l.:eEgypt:Lan, the
Sino-Egyptian, the long-term Czechoslovek-Egyptisn, and pos sibly
the long-term East Germen-Egyptian agreementSe A Soviet-Egy‘p’bi(ain
payments agreement, which regulates. payments undex: the %954 .__Era :'
" agreement, was signed on August 18, 1953, There is no ino fgyp ian
payments agreement. -The amnual Czechoslovek~-Egyptian payments _
agreement of July 19, 1955 wegilates payments under the 10ng-‘bem as
well as the annusl agreement. It is possible that the gumual East
' German~-Egyptian payments agreement of March 7, 1953, ‘which was
reported renewed on’ November 10, 1955, also regulates payments
under the long~term agreement. :

SEawreoeay
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924,46 million,  As noted earlier, however 3 bloc trade comz_tments and
official estimates have often gone wnfulfilled., For example, the value of
Soviet and Rumanian trade with Egypt in 1954 was a little over half that
anticipated under the egreements,snd Scviet-Egyptian trade’ actually fell
below the level existing before the agreement was 8igned.

The 1955 agreement with Poland and the annual agreementq with Czecho--
slovakia and East Germeny also aim at ‘increased tradeé, though the amount
cannot be shown in the absence of commodity quotase These. agreements cone
tain expanded lists of commodities to be exchanged and provide for larger
swing credits than earlier asgreements, The annua.l Czechoslovek agreement
gives explicit approval for triangular and multilateral transactions
efter authorization in each case, - Under the three-year Czechoslovak 2grECm
ment, the Czechoslovek Govermment is to arrange to put into operation ‘
mach:mery end equipment purchased under the agreement and, if necessary,
to undertake the training of expert personnel in its opera‘b:.on.

The 1955 agreements are notable for the 9melusion of many more
capitdl items in the 1ists of bloc edports than in the past. These items
are particularly prominent in the annual Polish agreement and the threc
year Czechoslovak and East German agreements, Certain bloc countries, such
as Czechoslovek i 1a, appear to be making a determined effort to umderbid
Western companies In the supply of cepitdl equipment to Egypt. Under the
first protocol to the Sino-Egyptian agreement, Commmist China is to ex -
port, among other things, 60,000 metric tons of Steel (reported to be of
European arigin, acquired by the Chinese Communist trade mission in East
Germany). Should the bloe follow through on 1955 conmitments, the impore
tance of capitdl items in Egyptian imports would increéase substantislly;
previous Iimports from the bloc were negligible, Large Egyptian :meorts of
bloc capital might have fare-reaching implications for Eg;yptian economic
and political orientation as between Fast and West,.

A11 Egyptian-Soviet blece payments agreements pro'vide that accounts be
kept in Egyptian pounds at the National Bank of Egypt. This con*vasts
with the bilateral arrangements customary between free world and bloc
countries, which provide for reciprocal clearing between the central banks
of both trading partners, 411 payments agreements, except that with
Bulgaria, p ovide for swing limits of a varying amount,

Scme of the more recent sgreements (the Polish, Soviet, and
Rumanian) cdll for settlement upon expiration of the agreement in goods
or services only, while most of the earlier agreements cd led for seitlee
ment in goods or sterling, or sterling only. The initiative for this
change sppears to have come from the bloc; it may reflect bloe efforts to
conserve sterling and to increase Egyptian dependence on bloe supplies by
stirmlating the imports needed to balance traditional expart surpluses to
the blocs 4s indicated in Table 2, the bloc has had large import
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balances in its trade with ‘E\gjp‘tjnﬁi”tﬁé' postiWar periody these have mne
doubtedly been a drain.on bloc ster] ing.

The amnual Czechoslovak=Egyptian agreement signed in July 1955
extended the period during which final settlementcculd be made in goods from
three months to one year, thus permitting a more substantidl extension of
eredit to the deb'bor country. .

‘[‘.‘

Be Iradg Exhibits Exhlbits

Over the last two years the bloc countries have staged a larger nume
ber of trade-exhibits in Egypt then in the past, No e7 chibits were reported
in 19523 in 1953 one Czechoslovek ‘exhibit was. repor‘bed, in 1954 five eXe
hibits were staged, two by Ruriania, one by Czechoslovakla, one by East
Germany, and one by Hungary. In 1955, Czechoslovatia, Communit China, the
USSR, and Bulgaria are reported to have staged exhibits; a1 of these
have been :Lndivn.dual national exh:xbits wi'bh only one country exhibiting.

Co Permanent ITrade Represe;gtgti on

The Sov:.e’c. bloe expanded the number of 1t=s permanént trade o fices
in BEgypt during 1954-1955, East Germany established a permament trade
missioh in Cairo early in 1954, Bulgaria posted ibs first trade represent- .
ative to Alexandria in 1954, Czechoslovakia opened a permement trade - .
office in Cairo in 1955, . The Sino-Eguptian trade agreement of Augustizz,
1955 provided for the exchange of permanent trade missions between the.
two bountries, ‘ : _

In the 11ght of this increased Soviet blee actlv:Lty in Eg;ypt, it 15'
of interest to see what hes ﬂappened to actual EgyptlanaSovn.e'b blcc trade
in the 1954—.«5 pe“loa., ' PR ) :
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Teble 2, EGYFI'S TRADE WITH THE SOVIET BL(C, 1936-38, 1947-54,
JANUARY-NOVEMEER. 195/ AND ‘FANUARY-NOVEMEER 1955

 (In thotisands of U5 dollers) -

Year or Imports Exports Total trade Trade

period . from bloe to bloe turnover . balance?
1936- C16,689 | 15,505 . 32,194 - 1,184
1937. - ' 21,288 .. 19,108.. " 40,396 . = . = 2,180
1938 - 17,307 14,063 31,370 0 0 = 3,R44
1947 17,300 . .23,193 1. . 40,493 . 5,893
1948 63,932 7,35 I135,4670 L 7,603
1949 L 1533 89,45 6,618 4l612
1950 32,541 47,054 79,595 14,513
1951 43,193 5L,877 . .. 98,070 . - 11,684
1952 46,313 72,952 ¢ 1193865 .- . ..36,207
1953 38,628 - . 48,240 .. 86,868 . . 9,612
1954, - 26,946 - .. 56,284 . . 83,230 1 29,338
Jen.-Nov, 1954 - 23,484 45,575 . 69,059 . . 22,091
Jen,-Nov. 1955, 30,628 - 85,067 .. 115,695 | 544439

a. Minus sign signifies import defioit.

Source: Prewar data from Egyptian Ministry of Finance, Statistical

o Department, Annual Staterent of Foreien Trade, 1938,
Vol. 2, Tables V, VI, and VII; values converted into US
dollars at the following end-of-year qudtations for the
Egyptian pound; 1936, $5.03; 1937, $5.12; 1938, $4.76.
Prewar data relate to trade with the present Soviet bloc
countries (not adjusted for boundary changes ), plus trade
with Estonia, Latvia, and Lithuania, Postwar data, except
for 1955, from Depertment of Commerce, BFC. East Germany
is not separstely distinguished prior to 1952. 1955 data
from D=701, Cairo, December 28, 1955, UNCLASSIFIED.

CONFIDENTIAL



Approved For Release 2000/&&’2??5&?&%&0_364-000@000100130028-8

Table 3., EGYPT*S_TRADE WITH THE SOVIET BLOGC: INDICES OF VOLUME g/
L. (1938 - 100) -

Imports Exporte Terms. of trade .

" Yesr . - frombloe. . tobloc ‘total trade of Egypt b/
1938 - . 100 - 100 o - 100
1947 B .. 40 ' N o 97
1948 g S0 Co1s 144
1949 43 136 . 128
1950 99. S 111 : 163
1951 : 116 8 27
1952 i o107 T A43 - . e M5
1953 .. cee 76 S 99 oo 11e .
1954 67 o133 .0 B9
Average 1948-54 93 : 120 , 129°¢/ . - ‘
Jan,~Nov, 1955 4/ R 183 146 A

a/ Calculatéd from valuss of imports and exporté in'Egyﬁtién-pbuhds,'K ".
deflated by unit value indices for total imports and exports given .
in Internstional Monetary Fund, International"Financial,Statiqticso

b/ Ratio of unit velue of exports to unit value ‘of ‘imports..
o/

: Ratio;of;averagé Vbiumeldfcexportsg 19/48-54, to average lmports, and
not & numerical average of annual terms of trade figures : (which weuld

be 149)‘»

d/ Figures for Jan.~Nove, 1955 are rough estimates, btut are believed to be

.generally correct, In the absence of a unit valus index for Egyptian
exports in 1955, export values were deflated by the index of Egyptian
cotton export prices given in Internetional Financial Statistids,
January, .1956. The import values were-deflated by a weighited average
of the export price indices for the United Kingdom (first 9 months of
1955), France (first 9 months of 1955), Germany (first .10 months of

. 1955) and Ttaly {(first 9 months of 1955), given in International Finan-

" oial Statistics, Jamuary, 1956. Values for these -countries were weighted
according to their relative importance in Egyptian. imports. °

Source: Egyptien trade statistics,: Internstional Financlsl Statistics.,
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I, REGENT TRENDS IN TRADE OF I

4, Leyel QﬁTrage | : IR

The value of n-gyptian expor'b"s to the bloc in the first 11 months of
1955 exceeded the value of these exports in any postwar year (see Table 2),
In terms of value these exports wers 17 percent higher than the previous— -
postwar peak in.1952; in terms of volume, they were about 28 percent
higher, since priges of Egypblan exports (meinly cottom) were lower In .
1955 than in 1952 (see Table 3)s Tn 1954 exports had risen above the 1953 .‘fi
level, but the increase was much 1e&s then in 1955, SRy

The value of Egyptian exports to the bloc actounted for 24.8 percent
of totdl Egyptian exports in the first 11 months of 1955, while in the
corresponding period of 1954 Tgyptian exparts to the bloc accounted for
only 12,8 percent of total exports (see Table 4)e

The velue and volume of Eg-rpt.Lan imports from the bloc in 1955 rose
above the 1954 level, but much less.sharply than exparts and remained well
below 'bhe postuar peak in 1948, 4s a result, Egypt bad a sirplus of
ebaud  $54 million with the bloc during the first 11 months..of 1955, . .
compe. red with $22 million in 1954 It is pesible that Egypt will use at
least part of this surplus in payment for bloc arms. During 1954 imports

had decreased below the 1953 kvelo

- The velue of Egyptian imports from the bloc ascounted for 66
percent of total Egyptlan 1mpor'bs in the. flrst 11 months of. 1955, a sl igh'b _‘
increase over the 5.8 value in 1954s - ,

. Composition of Trac Trade

S E@ortsa Egyptts exports to the bloc are Jargely concentrated
in raw cotton. Cothon 1epresen’os over 90 percent of the value of all
Egyptian exports to the bloc in postwar years, Preliminary data indicate
that it reached a postwar peak in 1955, about 50 percent higher by tori
nage then the, 1948~54 aver age (see Table 5)0

In 1954 and 1955, however, Eg-yptian exports to the bloc WOTre SOme~
what more diversified tha.n in the past. Whereas raw cotton accounted for
99 percent of the total vdlue of Egyptian exports t¢ the bloe in 1953, -
in 19541t accounted for only 9Q, percent. Complete data for 1955 ere not
yet avallable, but indications are that exparts of proéducts other than: .
raw cotton were sizeable,

Cotton yuin emerged as the second most importent Egyptian export
to the bloc (primarily to Rumenia) in 1954, It will probably continue
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Table 4. EGYPT'S TRADE ‘WITH THE SOVIET BLOC, 1936~38, 1947-54,
JANUARY~NOVEMBER 1954, AND. JANUARY—NOVEMBER 1955

(4s percentages of' ‘total‘-Egyphian.impqpﬁs_agnd exports)

e Imports from bloc: as % | '[Exports to bloc 88°%
Year or period - - - o of total 1mports fi of %otal exports

1936 o .~ 10,5 . - o 9L
1937 Ca ; 10.-9»':'*‘:.:. , 9.
1938 9e8 . 9e8. - .
1947 . o 4.0-,:ﬂ¢; N 6,2, .
1948 s 8,9/ - ... o IZWL
1950 [ 5.3, L 9.-3
1951 Lo 5ok . . 1944,
1952 Teb s e 17.5
1953 .. - Te7 12,2
1954 v 58970 P 14.3
Jan.~Nov., 1954 o 5.8 ' 12,855
Jan,-Nove 1955 R 6.6 . . ,24.

Source: Same.gs Table 2,
e RS S EERINE TR
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..~ Table 5. EXPORT OF COTTON FROM EGYPT, 1938,. 1946-54,
o . JANUARY-DECTMBER 21, 1955 .. . -

. - (Quantities in petric tons)

- TIndexof Index of ixports to blooc

Yoar. . . ... Total ootton volume® = Exports volume , as % of total

. eXports (19382100) to bloo (1938-100) . exports
1988 =~ = 856,124 ST N30 T 46,608 0 100 1531
1946 - 256,568 72 9,704 21 3,8
1947 335,581 94 26,060 67 7.8 .
1948 - 344,531 97 69,813 160 20,3
1949 358,472 101 57,555 123 16.1 .
1950 : 386,457 108 43,167 93 11,2
1951 254,923 72 27,722 59 10.9 .
1952 270,392 76 . 49,252 106 18.2" .
1953 346,457 98 46,146 99 13.1 .
1954 287,678 82 43,577 94 15,1 .
Average . o L
194 8-54 . 821,273 91 48,176 103 15.0 .,
Jan.=Dec, _ L e
21, 1955 248,250 - 72,241 185 S 2901
(Preliminary) ' o o

&+ Index is welghted by proportions of total_vdlﬁéuégébﬁnted fdf‘ﬁﬁ&
types of cotton, ma moving cross weights basis. Given in Inter-
national Honetary Fund{ International Financial Statistics,

b. Umweighted index of quantities shown under exports to Soviet bloc.

Sources Egyptian trade statistics for 1938 and 1946-51; quantities for
~ %otal exports and exports to the bloc, given in qantars (Egyptian
measure), converted to metric tons on the basis of 99.048 lbs,
per qanter. Data for 1952=-54 from Department of Commerce Statis~
tics, BFC. Data for 1955 from International Cotton Advisory
Committes, v 3
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to be important.in 1955. . Egyptian exports of raw flax, phosphate of lime,
copper; and peanuys‘a18q~1n¢rdased in 1954,

In the first 10 fionths of 1955 the Furopean bloc contracted to pure
chase well over 75,000 metric tons of Egyptian rice, sugresting that in
1955=56 rice will be an imvortant export to the bloc. Bumper Egyptian

- rice crops in 1954 and 1955 have been a factor in the sudden rise in .
these bloc contracts. Except in 1952, Egrpt has had no significent

. export surplus in the postwar period, Tts largest postwar exports of
rice to the bloc occurred in 1952 when it shipped some 12,000 metric
vtons to the USSRe _

. P Imgortp. There were a nunber of 81gnifncant changes in ﬁhe
“éomposition of Lgyptiem imports from the bloc in 1954 (see Table 6).e =
Changes paralleled closely those in over-all free world imports from the
Blocs Most strilritig was the complete cessation of wheat imports. Until
1954, wheat had accounted for the bulk of Lgyptian imports from the bloc
-In. the postwar period, Egypt experienced a record wheat harvest in-

1954~55 (&lmost eliminating the necessity to import), while the bloc re-

- duced its wheat exports to a.number of free world countries. Indications
are that Egypt will have a’ substantlal vheat' deflclt in 1955—56 (over

..300,000 wetrlc tons), and- quite possibly in Subsequent years, 80 that
Rwheat may, re-appear as an:important Egyptian import from the bloc, “Come
‘munist Cliina reportedly offered to meet Egyptl!s 1955~56 wheat deficit,
(This offer has not, as yet, been accepted, The Egyptian Goyérnmeént, has

- been informed that the US.is prepared to act on the 1mmed1 te Egyptian

: requlroment of 80,000 metric tons and to glve sympathetlc ‘on31deratlon to
the balance of Egypt's 1955-56 needs.,)... S

he cessatlon of Egyptlan wheat jmports. from the bloc was. partlally
offset by the resumption of petroleum imports’ in 1954. In 1938 one~third
of the total value of Egyptian imports. from.the bloc area was, petroleum
‘products. Bgypt. 1mported no bloe petroleum in the postwar period, howe=
-ever, with the exception of - small quantities shipped by Bumania in 1951
end 1952, Though substantial, Egyptian imports of bloc petroleum in 1954
(primarily from the USSR) accounted for only 8 percent of the value of
~ _totel Egyptian petroleum imports: In- 1938 petrolevm-imports from the.bloc
‘_,(primarlly from Rumanla) ‘had accounted for about 55 percent of total
A'petroleum 1mpqrts. 'fif‘ Lo .

Egypt 1mported some bloc coal in the first six months of 1955 for
the first time in several years. It came entirely from the USSR. The
Egyptian government is currently reporbed t6 be considering a Polish

~ offer to exchange about $5 mllllon worth of coal for cotton.

L

Dgyptian Jmports of Bloc machinery,“%ransport equlpment and manue~
factures of metals rose in 1954, but remained a very small percentage of
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Table 6, 'GOH’UDITY DISTRIBUTION OF WGYPT'S IMPORTS FROM
THE SOVIET BLOC, 1938, 1948, 195254

(As percentages of total value of imports inté Egypt expept as noted)

Ttem o 1938 1948 1952 1953 1954
Total imports (thousands : ol
of dollars) 17,307 63,932 146,313 38,628 26,946
Total listed beléw 15,455 57,986 43,997 35,422 21,714
Percentages of total values - 89,3 20,7 95.0 1.7 80,62
Petroleum products ' " 31.5 — — —— . 145
Wheat e 65,4 67.5 2,3 . e-
Cheese 2,0 Y/ v/ ¥ 0,3
Beet sugar - S — Y 7.6 7.7
Tobacco : , SR A 3 40 2,2 22 3.8
Coal-- o ' 'V?AVTS.AT'" 06 = == - -
Timber, wood and wood manufactures ‘21,8 78,87 11,1 20,7 0 31,2
Paper and board, etc, coelean *Piwzwl 20,900 209 T 2,8 0 5,3
Nitrate of @mmonia B L2 e T 037 -
Natural rav silk yarn Ty R B A -V A -4 0.8
Cotton pilece goods ST e s T 19 T B8 3.9 1,8
. Other textiles and textile s
manufactures . ;:a? ool ol BT 31T T2, 2,9 3.2
Cottonseed o0il fowiliams Wl IS 2,9 —
Glass, crystal, and manufactures 0,9 2.0 3,1 3.0 2,8
Manufactures of. metal SRR T3 157, SETTINERY - Rt § 1,1 1.3 3,5
Machinery and equipment, except - ra e . .
eleftrical S Lo 1.5 0.8 2,2
Flectrical machinery and equipment 1.9 1.4 0.5 0,7 ‘0.9
Railroad -equipment 1.2 — 0.6 0,3 - 1.3
0.1 - . 0.5 0.6 0.3 1.3

Automotive vehicles and equipment

a, DepertMent of Commerce statistics for 1954 include a 1arge unspecified
category (2,9 million, 10.8 % of imports); for this reason, imports
listed represent a smaller percentage of total imports in 1954 than in
preceedlng years.h“ e ,

b, Less than 0 05 percent

Sources*® ngptian trade statistics for 1938 and 19/8; Department of
: Commerce statistics BFC, for 1952-54.

-------u-u--l-----l-lll--ll-lllIllﬁl-lnl-lI-lll-l-l----ll---llllllullllll-ul-n
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total imports. While Egyptian imports of metal manufactures, par’clcularly

iron and stebl, rose sharply in the first six months of 1955, as compared

with the same period in 1954, there was a slight drop in imports of '
machmery and transport equipment. As noted eariier, however, there are -
many more machinery and transport. i’mems in. 'trade ag;reements .concluded in . '
1955 than in earlier agreements, and certain bloc countries appear to be

making a determined' effort to underbid Vestern compenies in the supply of

these items to Egypt. In 1955 bloc countries contracted to uupply Egypt

with machinery and transport: equipment velued unofficlally at more than
$17 million,. presumably for delivery during 1956 and 1957.. (This equipm -
ment includes ©3: diesgl shunting engines, a power plant and bridges from S
Hungary, and’ equipment for ceramics, shoe and rubber factories from
Czechoslovakia.) If these commitments are met, machinery and. tranaporb L
equipment will figure much more: prominently m Eg:yptian imports frOm the 'l
bloe in 1956 end 1957 thdh in the paste =~ 7 .7 . L ,

Bgyp'bian imports of bloe timber did not change appreciahly .’m 1954
as compared with 1953, ' 'The rise’ in the receptarre ‘share .of this item in
total imports from th.e .bloc (see .Table 65) mg ‘dus’ to. ﬁhel954 decline in-

e

total 1mports. S P T

Some changes An tHe. ‘geogfrpahicsdiéti*ibutlon‘cf Egy‘ptlanl e:fper'bs ’co
the bloc-oceurred in 1954-55 (see Table 7). Bgyptian exports o the USSR
fell off sharply in 1954, with the USSR accounting for only 10 percent of
the valve of total Bgyp’bian exports t@ ‘the bloc. In most postWar years O o
the USSR has, been’ Egyptfs largeSt marfcet Y t’he bloc,takm on't the | javerage . -
33 percent of total Ggyrtian exports to f,he Bloc." "I the' firkt 11 non’r,hs
of 1955, the USSR's imports rose somewhat, ‘bt accounted for only 17" Do
percent of the totel. . The decline: in the impertance of--the USSR a8 a 3\;
market for T‘gyptlan expor‘bs (a]most entirely cot‘ton} coincided with a
sharp rise in Soviet cotfon -exports “to the free.wordd.": In 1954 Soviet
cotton exports to the free world reachef an all-time peak of more than
50 OOO me'b”ic tons (exclud:.ng 1mter). . . L R

Cémmunlst Ch:m'a’s im'oorts i‘rom Egypt have been steadlly increas- i
ing sirce, 1951. In the first 11 months of 1955 Commnist China rose’from
second to first place among the bloc countries in. imports from Egyp'b, o
taking ahoitti 27 ‘percent of . theivalue-of total Egyptian exports to the -
blog. This rapid rise appears due in part to a drop in domestic cotton:
productioan as the. 'r'esul'b of flood and drought conditions in 1954. :

Wlth the ex‘ceptlon of Bulgaria and Poland, all bloc coun'brles in-
" ereased their i&npbrts from Egypt in the flrst 11 months of 1955 as (comm=
pared with. 1954. L , :

1., Data for. ’che first. 6 months of 1955 indicate t.hat thesa expcx-ts A
continue:to be sizable; - : L
CONFIDEN‘I‘IAL
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I the oame period thers were changés in the geographic distrie

bution of Egyptian imports from the bloc., Egyptian imports from the

: USSR fell off sharply. While in the period 1947-53 the USSR supplied on
" the gverage over 50 percent of the value of total Egyptian imports from
the bloc, in 1954 it supplied only 4.percent and in the first 11 months
of 1955 only 18 percent of these imports, This was largely due to the
cessation of 3oviet wheat exports, The resumption of Soviet petroleum

- exports to Egypt in 1954 fell far short of offsetting the cessatlon of

- wheat e!ports,

Rumenian exports to Eg"pt rose in 1954 and 19)5: Whereas in the
period 1947-53 Rumania accounted for only 9 percent of Egyptian:imports
from the bloc, in 1954 it accounted for 18 percent and in the first 11

“months’ of 1955 for 30 percent., This incresse is due largely to the

'l'-';;resumptlon of Rumanisn petroleum.exnorts to Egyptu

ngpt increased its imports from Czechoslovakia, East Germany, and
Bulvarla in the first 11 months of 1955,a8 compared with 1954, whille
. decrpqszng its imports from Hungary. There was little change in Egypt!s
"jimports from Communist China during the first 11 months of 1955, despite
‘the sharp rise in Egyptian exports to that country. Tmports from Poland
.also remained sboub the same. .

CONF IDENTIAL
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. -IIXs FUTURE OF EGYPT IAN~SOVIET 'BLOC TRADE

Forcign trade operptions within the bioo are highly centralized
and are a monopoly of the state, EBverything done in this field is under
direct govermmental control, This rapﬁers,bloc;ccmmerical‘policy highly
flexible and sensitive to both political and. economic factors, For this
reason it may be assuned that bloc poliby:will‘be cerucial for the future
of Egyptian=Soviet bloec trade; In eddition, Egypt's dependence on. the -
bloe for merkets, particularly when cotton surpluses present a problem,
is greater than any bloe reliance on Egypt for supplies, - . .

As Bloc Demahdifor=Egyptian*Expoftsf:fw"’1

90tt0n@; “Blos cotton production has risen steadily in the poste = -
wer period (see Table 8), ~*Although there aie widely varying estimsates

of cotton production in Communist China, all estimates show. & gonsiderable
inoreese in output. in the last'féw.yearsgasgcdmparad‘to-1949~50then-the,'
Communists cama to‘poWér-in'Chiﬁ&;‘butpuﬁ.WQSNWQII;bQIqwnprewarvleveISG
Bloc cotton rasources:are*cbhcentréted"almbs#‘entirely'in the USSR and . -
Communist Chinas - At present levéels of cbﬁsumptigni_ththSSR is able to
meet;}tﬁypwn”neadSLandyifor:the most ‘part, those of the European satew.
1lites, the major deficit regiong e N

However, rising bloc cotton production does not necessarily prow-
clude meintenm ce or increase in the level of imports from Egypte As
noted earlier, the USSR has oxpanded its cotton exports to the free
world sharply in the last two yearse It is possible that some of this
expansion mey have been at the expense of deliveries to the Buropean
satellites, which obtain the bulk of their cotton supplies from the
USSRs Should the USSR contimie to oxpand its exports to the free
world, the Luropean satellites may have to obtain a larger share of
their raw cotton requirements from free world sources, ineluding Egypte

Current per capita aveilabilities of textiles are admittedly
unsatisfactory in the USSR and other bloc countries and low by Western
European standards, A decision to raise cotton consunption fester than
output can be increaséd within the bloc could conceivably result in
increased bloc demend for fres world cottons There are no indicetions,
however, that the bloc countries plen a rapid increase in living standards
in the near future, The Soviet Sixth Five~Yeer Plan oalls for s much
smaller increase in cotton textile production over the next five years
than in rew cotton outputs This suggests that a large part of the
planned increuse in cotton output may be intended for export rather
then for domestic consumption.

le  See IR=TIO8 for further Information on This SUbJjoot,
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Political considerations generally enter 4into blpc decisions on
purchases of free world cottons There is alweys the possibility that
. the bloc may divert its free world purcheses of cotton from other
countries to Igypt should it consider such & mo¥e politicdlly advan=~
tageous. Communist China appears to have done this in the second half
of 1955, diverting its purchases from Pakisten to Dgypt and Indiaa

The Buropeen bloc appears to have done this in the period 1951=54
"(see Tablé 10)g. By corcentrating fresworld purchases in- Egypt, -blee -
imports of Egyptien cotton could be maintained or increased, even if

total free world purchases declineds

B It might also be noted that bloc countries produce Felatively =~

L #h5mall quantities of BEgyptien-type gotton, which is distingdished by
;'its length, strength and finenesse® Thus increasing bloc production
'}s not necgssarily competetive with Egyptien cottone o a

Rices In prewar yeers the European bloc countries Wwere substantial

.. importers of free world rices In 1938 these countries imported well over
£00,000 metric tons (milled equivalent)e In postwar yoers, however, they
have imported little rice from the free worlds, In 1953 and 1954 they
imported 18,000 metriec tons and 30,000 metric tons (milled equivalent)
respectively. Though the rice requirements of the Europeen bloc'are =~

_small in relation to Communist Chinats total rice production (according
"o Communist Chinese squreces, rice production in 1954 totalled ebout
45 million netric tons® milled equivedent), there is nd evidenoe thet
Communist Chine has actually met European bloc demand in this c:onrw‘nodi‘c‘y.-,:5
Shipments of rice from Communist China to the Buropeen bloc countries !

~ have never bgen of such magnitude as to be separately specified in -

" ghips? menifests, Overland shipments appear unlikelys © It therefore
seems possible that the European bloc would be a potential market for
substantial amounts of Egyptian rice (assuming an Egyptien rice '
surplus e -~ | ' .

-

le There aré‘alﬁernativeufree World sources of Lgypbtlan=type -cotton,
such as the Sudan, howevers , - Ll

2, The Communist Chinese figure, on a paddy basis, was about 70 el
million metric tons. The figure given here, on & milled equiva=-
lent basis, was computed by assuming a milled equivalent rate of
85 percente . - _ ST

3. Rice does appear as an export of Communist Chine in one ‘or two ‘trade
agreements with bloc countries, but this 1is not necessarily signifie
cant, Shipments of commodities listed in bloc trade agreements are
often dominel or nom=gxistents < - ST
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Table 8, SINO-SOVIET BLOCs COTTON OUTPUT AND TRADE
: - (In thousands of bales) E/

"Wassvomun:
Available

Exports ‘ Imports | Exports to Imports from for domestio
Production to Bloo from Bloe.. free.world froe world consumptior

USSR b/ L .
1954m55 5,800 1,110 0 < a80 70 4,470
1953=54 5,500 1,100 0 150 10 - 4,260
1952-53 - 5,000 1,080 0 - 20 170 4,070
1951w52 = 4,500 1,050 0 -0 60 3,510
1950=51 4,000 - 950 0 0. negl, 3,050
1949%50 3,000 850 0 o 250 2,600
Average - - : T '
1934~38 3,080 of s/ 10¢/ 170/ 3,240
European Satellites Ey/ _ o
1954=55 160 0 1,060 0 260 1,470
195354 140 0 1,120 0 200 1,480
195253 130 0 1,080 L0 210 1,420
1951=52 100 0 1,020 0 210 1,330
195051 70 0 950 . .0 210 - © 1,230
1949-50 60 0 680 0 350 - 1,09
Average | . - - :
1934~38 40 0 o/ 0 910 o 950
Commumist Chinae
Average
1952/53=1954/55

-3 100 b/~5,400 o/ o 0 0 170 -
1951 =52 0 C O 330 -
195051 - 50 0 0, 230 -
194 9=50 - : 0 0 0 230 <
Average ' _ PR R o
1934=38 3,100 b/ of 0o/ 240 o/ 380 o/ .., =
Average ' / : L <;l",,§ o7 A;-' Ce
1931-37 3,700 £/ Netw  TeBe  MeBe v . NeBe -
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Footnotes. for Teble 8

8., Bales of 478 pounds net weight, i#ith the exception of Chinese produc=
tion figures, all figures are rounded tc nearest ten thousand. Chinese
production figures are rounded to nearest hundred thousande

be Sources .. International Cotbton Advisory Committess The US Department

o u-of Agrioculture publishes production and trade data for cotton, but
with much less deteil then those cited here. Over=-all totals in
" the two series are usually quité close togethers, Data on bloe pro=
duction and intra=bloc trade are rough estimates and subject to a
wide mergin of errore MNo accurate, systematic data on this subject
are availables '

0e World trade in 1934=38 is put in free world Bolumns; no breakdown
is available as between bloc end free world countries,

de In the prewar period the whole of Germany is included; .in the postmwar
‘period only East Germanya

oe Sources Official Chinese Communist statistics.
fo Source: Official Nationalist Chinese statistios.
"Notes There are conflicting estimates of Communist Chin#t's ‘eétton
produection in bobh postwar and prewar periods. The lower
. postwar figures given above are ICAC estimatese The:higher
ones are from official Chinese¢ Communist sourcess Though
the Communist Chinese figures undoubtedly overstate produce
tion, they are considered closer to actuality then the ICAC
estimates, It should be noted that in the prewar period

ICAC production figures are lower than those of the Nationalist
Chinese Goveruments

neew = Not available

negly, = Negligible Qess than 5,000 be.legs
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Table 94 AVAILABILITY OF COTTON FOR USE IN EGYPT
(In kilograms per capita)

! . -] PRSI S Eastern. Europe

Us " Westorn Burope © . (inoludiag tho USSR)
2938 97 40 B
1088 1343 | BE-X A 201
1949 10,7 348 ’ 245 .
1950 1263 T S © 28
1oL 4.2 45 _’ 207
1952 12,2 | 40 269

Sources ppe 11=12, FAO Commodity Series, Bulletin Nos 25, March 1954,
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Table 10s EUROPEAN BLOC IMPORTS OF COTTON FROM EGYPT

AND OTHER.FREE WRLD. COUNTRIES
(In million of current dollars)

Other Imports from Egypt as
N - Free World percent of total imports
Egypt " Countries ‘from the free world
1951 27:3 6001 35 percent
1952 . 61,8 4349 ‘ .‘59 percent
1953 g CB7SY 0 19,27 - 66 percent
1954 . 3904 16,9 : 70 percent

Sources Department of Commerce, BFCs

Notes Egypt's share of bloc imports is larger in terms of value than
_in terms of quantity, This is due to the high unit value of
"Egyptien cotton relative to other typese
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Be _gygtlan Dmnand for Bloc E{perts?

Bgypt has & substantial demandufor & w1de range of goods produced

3

within the bloc, the most important of which'dre listed below-
;mgf..,‘m{l)' AfﬁéQ

(2) Machlnery; in partlculax, mediun industrial mechinery, such
. as that required for clothing and ghoe factoriés; thermalwelectric and
hydrowelectric plants, pumps Por 1rr1¢a+ion and potable water projects,
- railway, communications end road buildlng equipments,

. (3) Petroleum,

(4) Wheat: though the  govermment is attempting to expand wheat
productlon, it is likely that Lgypt will have at least some wheat deficit
over the next few yearsa P

~(5) Coels a large steel mill is currently under construction at
Helwan. Vhen this and other Egyptlan industrial projects are completed,
Egyptian coal .requirements w1ll 1ncrease and cqal may become an 1mportant
“bloc export to Egypte’ '

(6) Timberes

From the standpoint.of quantity, there is no doubt but that the
bloc can, if it chooses, meet Lgypt's demand in each of. the above categories.
Bloc production of all thess items is large, relative to Egyptian demand,
Some of these items could be supplied to Egypt more easily (with less
internal bloc sacrifice ) than others, howevers 1In the cese of arms, it
is knovm that the USSR has been engeged in a program of modernization,
and it presumably has & surplus of older equipment which could be
supplied to Egypt with little sacrifice. Bloc petroleum exports to
the free world have been increasing rapidly over the last few years,
and exports to Lgypt could undoubtedly be expanded with little internal
sacrifices As in the case of petroleum, bloc timber exports have risen
sharply over the last few years, and exports to Egypt could probably
increase with little difficulty internally,

In the case of wheat, however, the situation is not as c¢lear,
Prior to 1954 bloc imports from the free world were negligible; import
deficits of Bast Germeny, Czechoslovakia, and Poland were covered by
shipments from within the bloce In 1954 and the first half of 1955,
however, substantial imports of free world wheat were made by Poland,
Hungery and Rumania, A% the same time exports declined and an overall
net import for the satellites occurred in the 1954~55 season, However,
expansion of wheat acreage is under way in the USSR. It is, therefore,
conceivable that substential wheat exports to Egypt might work some
hardship on the bloc at the present time, though perhaps not in a year
or twos

CONF IDENTIAL
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The situation with respect to coal, as in the case of Wwhéat,
is not clear, Polish coal exports to the free world (Poland is .the
bloct!s largest coal exporter) have been declining over the last few
years, apparently owing to increased internsl bloc consumption. Any
substantial increese in exports to Egypt might have to be made at the
expense of exports to other free world countrlés or 1nterna1 bloc
consupptione o :

LA T

As for machinery, bloc output is large, exceeding that of any
of the meajor Vestern Buropean nations, but until recently was almost
entirely kept within the bloc as a matber of policys However, the offers of
of equipment to free world nations, and accompanying offers of credits,
indicate that this policy has shifted Yo’ some degrées Implementation
of these offers in a few countries, and according to some.reports in
Egypt, suggest that such exports may expands Also, recently initisted
programs of modernization in the USSR might make used or ‘ocbsolete i
eguipment 1ncreasingly'ava11able for export. e

From the stendpoint of quallty, there is no doubt but whet the
bloc can meet Egypt's demand in arms, wheat, timber, coal and petrolelim.
In the case of machinery, the situation is less certain,. - Thare has been
evidence of technological deficiency in machinery of bloc origin, even
by Egyptien standard; for-example, it was recently reported that a deal
involving the delivery of a diesel power plant to Bgypt from Bast Germany
failed to meterialize because the fuel consumptxbn of diesel engines
manufectured in Dest Germany is too high by international stand&rds.

Mach will depend on the terms om which' equlpment is offered; and on the.
strength of Evypt's ambitaons for rapid industrlallzatlon.

StatormFD, Viashs, Ds Cs
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&ble . P R 9 5
- . . .
(Iﬂ milli ons of Us d01 1&1 8 )~ : ’ :

. o=L,2 A8 - b5

Increase (£) or decrease (-) J - 2 2 %
;?eigfl of tf‘ag? (over Egyptian Imports = . @ - Egj/pt‘ & . =
ng perio - ian Export ol T
_ Total bloc USSR  Otker bloc  fotal bloo Ussﬂffpobt',;r il o
N [N N . 7 Ko [ I
Annual 1948/Ammual 19,7 - S . SR
Ann AL66  L10.0 . Loe - ‘ .
el s T A e SRR A T >
Anmual 1951/Ann 1 9 ,( 15.0 / lhoh /’0.6 T ‘LL = 35:8 ,( 23
Annual 1952/Anmual 1952 A6 KL 3 yqlp y. 1275 AUl S22
Anmial 1955 /Anmal 1992 A3l Aww Lol o Lol B0 A
Annual 195)/Annuel 1953 - lZ‘;/ - _lgcg L F w3 Ll L ‘16:9 o ?{:g
. A s

Sum of annusl chenges 19),7-5l,
(edded without re ; S ' '
gard to sign) 11,1 136.,9- . , : e
. «e9 3801 . 131 }—L . 159
e - fmbi R '7

:Ifanuary—November 1955/ _ )
8nuary-November 195, £ 7.1 £ : B L
' 08 A3 A395 Al

9c
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Table A-2 IVPORTE OF WHEAT INTO TGYPT, 1938, 1946-54
. . . (Quantities in metric tons)

T aeat ot Gty ket fron i
Total wheat total value . inported k;‘l-aftzzéitciﬁﬁéfﬁér
Year ‘imports of 811 imports ‘ from bloe e
1938 - 808 e/ 0 o T
1946 94,818 26 Y T
1947 4’9006 AR Q/ o 0 o 76 " el
1948 282,624 T3 | R16,905 R ’
' w8 ‘ 0 ‘ e -
1949 457,906 80 o et
1950 160,253 L b cLlewh R
1951 1,027,765 12,1 272,538 20,0 7
Toma mom ot Mk .. 230083 bk
1953 486,951 - woie D 1R e s 136'280 il o 28.0
. 1954 9,590 0.2 SO e 0 T ==

a, Less than 0,05 percent,

' 8 and 1946~513 Department of
Sources: Fgyptian trade statistics for 193
Commerce Statistics, BYC, for 1952-54
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Table A=3. IMPORTS OF TRMBTRE/ INTO RGYPT, 1938, 1948-5.
‘(Quantities in:metiic ‘tons)

e o “Percent of -  Quantity - Timber from bloc
‘oo Total timber  total value imported - as % of total
Year . . importsz . of 811 imports  from bléc timber imports
1938M..“_. 216,115 . :, N .‘..119;333“ . - BE o
1948 120,524 ) 2.1 40,714, 33.8
1949 301,066 | 4l 62,321 20,7
1950 . 328,690 ... 3.6 37,940 11.5
1951 ° 316,618 3.5 32,051 10.8 |
1952 . 142,697 2.3 41,436 29.0
1953 195,188 .. .35 70,629 36.2
1954 T 218,526 L 71,957 3297

LSS N - PN 3 L
A S T M . e
PR LIPS xS

a. Total imports of”squared or sawn timbe;;ﬁall sizes (Fgyptian
tariff Nos., 384 asnd 385), -

Sources: Egyptian trade statistics for 1938 and’1948-513 Departmnent of _ -
Commerce Statistics, BFC, for 1952-54
C DR T e RO Tt b b

Sb el
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- Table A=/ IMPORTS OF TOBACCO INTO TGYPT, 1938 1947-5L

11,110 e

r,_,“[

; Foao b eyt

(Quantities in metrlc tons)
Percent of Tobacco Tobacco from bloc
' Total tobacco  ‘total valile from ' as % of total -
- Year . imports ‘_' of all impores bloé . = tobacco impor‘os
1938 5,229 1.5 1,518 20,0 -
1947 710,192 440 405 4,0
1948 9,99 2.1 - 1,422 14,2
1949 | 12,286 2,4 1,090 8.9
195 11,745 2.1 986 8.4
1951 11,445 1.6 - 1,079 94
1952 © 11,138 2.1 940 8.4
1953 - 10,707 2,6 758 7.1
1954 S L. &6

¢
et oo lor

Sources: Egyptian trade statistics For" 1938 1917-—51'? Eépartment

of Commerce Statisties, BFC, for 1957’—-54
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Table A-5 IMPORTS OF COTTON PITCE GOODS INTO EGYPT,
(Quantities in metric tons)

30

1938, 194854

Percent of

Plece goods from. ..

Quantity bloc as % of
M " total value “1mported total imports of
4Ye&14'::.s Total imports of all 1mpor'bs ~ from bloc piece goods
1938 16,956 X 1,189 7,0
1948 3,474 2.4 253 3
1949 3,675 2,1 439 119
1950 4,502 2.1 1,018 © 2246
1951 2,749 1,3 510 18,6
1952 1,782 1,0 555 ‘ : _'31).1
1953 1,732 1.2 562 32,4
1954 623 0.6 149 239
- Egyptian trade statistics for 1938 1948—51, Department of

...Source:

Commerce S’ta’cls’c.igs P BFC for ”1952-54.

b - PR
; . ..f. B R
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Teble A-6 MAJOR COMMMODITIES IMPORTED FROM INDIVIDUAL BLOC COUNTRIES BY EGYPT,
1938, 19L8, 1%53-5k
{As percentages of total velues of imports from individual countr:es)

Commoditisés or Commodity Groups_/

Bloc T Yelve Percentage ) Other
Exporting imports of value Petroleun _b/ Forest specified
Country (000 )~ “listed ~ =" produsts T Wheat Textile§ Tobacco ™ products Ybems=
Bulgaria ’ oo - v - e b ——
1938 908 8640" - — ot - A47.8 o 38,25/ -
1948 1,951 BT r— e r— ~9B.7 — Jo— -
1953 2,310 8L40° - lie® -— - - s l—
1951, 250 5742 - -~ - 12.8 16,4 28,0/ .
2 1938 « Th1 7861 - -~ 39T ‘380LL -— e . B
5 s 767 3., - - . oL, - 12.0Y L g
& L 1G5 665 7548 -— - 6.2 6946 —_— — e B
A 1951 786 By - I 2641 6943 c— " =3
E Czechoslovekia ' .. . - o - St . ?
1938 2,77 Thebr - T _— B2 32,18/, -
19,8 9,109 Toa3 - e - 2340 — 2045 ,,.,52. e/ -
193 9,358 83.7 - - 1bJ -~ 5h2 3,18/,
i 1lss e i e gz 1Y o liga8 _16‘ -
Hungery D o - o -
1938 * 68 7645 T e -— 30,5 - - < hé,.o.l‘f/ o
1948 2,129 9205 s e 10.3 — 107 - lsYe
-1953% ... ... .3,18L _B83.6 w2648 -— —— 56-8“’/
1951 3,662 16.5 - — 90 - - 37455/
Polmd e e ; . . . . .
19%8 1,669 T9l5 -2 — el LY
1948 1,018 86.8 et Tae B — _— 86462/
1953 53803 ° Tha o Lo om0 2TeT o . im0 h7e0g
1964 1,353 83.2 - - - - 12.9 70+ 35
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(as percentages of

e

1928, 19h8, 1953-5L (continued)

otal velues of imports from individusl countries)

Value

Percentage

‘Commodities or Commodity Groups®

- Other—

Bloc
Exporting imports of value retroleum Forest . ified
Country {000 $) listed products- Whegt " Textiles ~ Tobaceco p:o‘oglsxcts ?E::xs °
Rumania — o
1938 6,655 9840 6ha9__ == - _— 1 -
198, 2,151 9.9 iy i - T2 -
1953 3,007 9.1 - == - - 9Ll © -
195’-'- b—1979 91.9 29 8 — — R 62. 1 —
Boviet Zone: ... ) _— - :
of Germany - - “
1953 - 168 508 - == N U3 Lo.51
1%L 1,413 7343 - - - - 5.6 67.3_3_";
USSR - )

.-.1938 2,286 90.8 Lg.3 - . - - ‘Li2e5 -
1948 16,207 9044 - T %0k - - - -
1953 . 1,133 9%6.L - 506 - -— 5.8 _—
1%L 6,650 7746 35eh -. e 649 3543 -
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Footnotes to Table A-6 33

a. No entries have been made in ecotepories shown if imports
accounted for less than 5 percent of total value,

‘. ba Primarily cotton pilece goods and other textile manufactures
from Eurppganvﬁovigtnblog;_naturaljrayrsilk yarn from China,

¢, Cheese,
d, Tea,

- e, lManufactures of metal, 14,0 percent; machinery and equipment,
8,6 percent; glass, crystal, and ceramic wares, 9.5 percent., SRS

f. DMachinery and. equipment, 10,9 percent; glass, crystal, and - -
cergmic wares, 21,9 pg;cent, - ,

g, Glass, crystél, and céramic wares,
h, Metal manufadfures, glass and crystal,
1. Machinery and equipment, ' L e eyt

J. Sugar and sugar preparations, su phate of armonia,
machinery and equipment, '

P

k, Mamifactures of metal,_14,75percgnt;mmachineryragg’gguipmenpa_{

- 14.3 percent; nitrate of ammonia, 17,0 petcent, =

1. Manuféctﬁfés’6f:heﬁé1;533.4 percent; machinery and equipment,
... 81 percent, . .. .

m, Manufactures of méféi;"iO.B percent; machinery and equipment,
10,7 percent; cottonseed oil, 35,8 percent,

n, Sugar and preparations, machinery and railroad equipment

o, Coal, 35./ percent; manufactures of metal, 11,1 pefCent.

p, Coal, 35,2 percent; glass and glass manufactures, 12,1 percent;
caustic soda, 18,6 percent; zinc oxide, 11,3 percent; manufactures
of metal, 9,6 percent,

d. Refined beet sugar.,

r, Beet sugar, meat and meat preparations, glass and glass articles,
metal manufactures,

Source: 1938 and 1948 from Fgyptlan trade statistics; 1953-5/ from
Department of Commerce Statistics, BFC,
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Table A7 IMPORTS ITTTO T'GYPT FROM BULG'\RIA 1938 1948, 1953-54
(Values in ‘thousands of US dollars)

, 1938 v 1948 . 11953 1954
Ttem L Value Percent” Value Percent Value - Percent . Value Percent

Total Tmports 908  100,0 1,951 +100.0 2,310  100.0 250  100,0

Cheese 347 38,2 a/ - 0 - 70 28,0

Tobacco 434, 7,8 1,926 98,7 ... 0 - 32, 12,8

Wheat 0 - 0 - 1,940 84,0 0 -

Timber 18 2,0 ;o4 0 em 50 L 2200 AN 16,4

A1l other I ~vi e

imports 127 12,0 25 1,3 0320 13,80 107 42,8
- ey i Fopv s {

a, Less than %500,

Soupces For Tablos A okl Arils “Beyptian intstry.of Finanos, Statisti
’ T ' Department, Annual Statement of Forelm
Cdmnnean ), 2E8G8, +1938, Vo}' 1. 20 i

Annual Statement of f-‘oreign Trade,
. 1948¢49.- SR
' '"'Department of Commerce Statistics , BFC,
o o R
CONFIDFNTIAL
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Table A-8 IMPORTS INTO FGYPT TROM CHIIA, 1038, 1948, 19535/,
(Values in thousands of US dollars)

Jo38 1948 1953 1952,

Itenm Value  Percent Value Percent Value Percent Value Percent

Total Imports 741 100.0 767 100.0 665 100,0 786 100.0
Tea : 6 0.8 o2 12,0 3 0.5 0 -
Tobacco 285 38,4 471 61,4 463 69,6 545 69.3
8ilk yarn 204 39,7 21 2.7 41 6,2 205 26,1
A;Ll other ' ‘ ' ‘ ’
~imports 156 21,1 183 © 23,9 158 23,7 36 L6

CONFIDFNTIAL
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Table A=9 IMPCRT" INTO-EGYPT'FROH'C7?CHOSLOVAKIA, 1938, 1948,j1953—54
(Values in thousands of US dollars) -

- s s
L o o ot A . . - S ahacd - e

1938 1048 - 1953 1054,

e . T dee Pmmmm Vﬂue Pm@aﬂ Vdne Percent Value Percen
ot T-ports Ry 100,0 '”T,’OQ 1C0,0 9 358  100,0: 7,853 “100,0
Timber, wood, etc, . 88 3,2 1,374 14.6 4,111 43,9 2,786  35.%
Paper and board - 138 5,0 552 5.9 <961 10.3 1 121'- 14,2
Cotton piece soods 361 13,1 182 5e2 779 8.3 380 5,0
Other textlle mfrs. 582 21,2 1,676 17.8 754 8,1 '561 Tel
Footwear, all types 73 34k 0 - - 10 0.1 A 0.1
Glass, Crystal, ete, 159 5,8 1,184 12,6 855 9.1 195 642

. Clay. and ceramic wares 101 - 3,7 875 2,3 374 FAN) 23L . - 3.0
Metal manufactures 385 14,0 456 L8 253 2.7 767 9.8
Railroad equipment 116 Lol 0 - 0 - 0 C—
Other machinery 103 3,7 675 7.2 259 2.8 269 3.4
Automobiles 18 0,7 347 3.7 57 0.6 34 oA
411 other imports 602 21,9 1,784 18,9 945 10,1 1,193  15.2

CO-TIDFFTIAL
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Teble =10 IMPORTS INTO TGYPT TROM FAST GPRIBNY, 1952-54
(Values in thotisands of US dolla®s)

s 1952 . f:7l953“.;,,“;j},"m1954
Ttem Sool et Valuer, Percent . Value  Percent © Value Percent

Total Imports . 130 10000 168 100,0 1,413 100,0
Sugar - —~— - - 347 24..6.

Sulphate of ammonia —— - - w201 20,6 0

Paper and board 24, 18,5 25, . 14,3 79 5.6
Articles of glass 16 12,3 1 - 0,6 ° 9 - 0,6. .
Metel memufactures . - 100 7,7 ma . o= . 3 Qa7
Machinery and equipment 23 17.7 68 40,5 318 22,5

' 5.9

]

2 Y
A1l other imports o 87 43,8 75 .4!;.6 366 25 N )

CONFIDENTIAL - - °
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Ta.ble A2l TIMPCRTS I‘TTO ’“GYPT FRO HUNGRY, 1938, 19/+8 3053-511-
(Values in thousands of US dollars)

Y e ) 1954,

Tteem : Valne Percent  Valus Perexnt Value Percent.ValuerPercemt
Dotal Tmports 2,225 100,0 2,429 100,0 3,18, 100,0 3,662 100.07
Sugar snd sugar : - L . o LT
preparations — e - — - Tam B804 22,0
Nitrate of ammonia 378 17,0 .0 — 0 -— 0 e
Wood, timber, ete. + 0 . —- 259 10,7 0 L= 13 0.4

Cotton plece goods - 439 19,7 693 28,5 582 18,3 90 2,5

Other: textile mfrs, "~ ~"240 10,8 '256' 11.8 2707 8.5 - 238,l“x615;

Metal manufactures 328 14,7 810, 33,4 326 10,3 757 1,6

FEngines and parts 102 LB 0 - 6 0.2 1 -

Other machinery and ) . R
equipment, non- . B

127 542 0 - 56

 electrical 40 1.8 1.5
Electrical machinery

and equipment 32 1.4 32 1.3 164, 5.2 123 3.4

Flectric lamps 55 2,5 38 1,6 38 1.2 32 0.9

Railroad equipment g9 4,0 0 — Lol 357 9.7

" 'A11 other imports 522 23.5 184, 7.6 1 6695/ 52.4 1,801b/ 51,6

a. Includes cottonseed oil valued at £1,139,000 (35,8 percent of
total value) and goods designated "other articles" valued at
$236,000,

b, Includes unspecified category valued at #1,208,000 (33.0 percent
of total imports)
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Teble A~12 -TMPORTS INTO FGYPT TROM POTAND, 1938, 1948, 195354
(Values In thousands of US dollars)

1938 URLiagg8 . 1983 1954
Value Percent Valué Perceht Value Perceit Value Percent

Toted Imports . 1,669 100.0 1,018 100,0 5,803 100.0 1,353 100.0-.
ol " 590 35,4 358 352 0 g 0 L
Wheat - e 0 e 0 - 1,610 27,7 [o B
Beet sugar - 0 e 0 e 2,729 47,0 485 35,8
Meat and meat o, : S P , IR A
‘pPreparations . 7 0 v 0 e 102 1.8 172 12,7
Caustic soda 0 - 189 18,6 = 2 e/ 0 Al

~Zinc-oxide . ... 0 == 115 11,3 1 a/ 0 -
Wood, timber, etec, 396 23,7 29 2,8 227 -3,9.. 131 9.7 ..
Pap er and board 28 1,7 0 —— 101 1,7 43 362
Cotton plece goods 318 19,1 "0 — 145 245 4 0.3
Other textile mfrs, 59 3.5 32 3.1 81 1.4 33 2,4
Glass and glass articles 0O — 123 12,1 273 L7 198 14,6
Metal manufactures . 185 11,1 o8 9,6 66 1,1 98 7wl
All other imports 86 5,2 74 7.3 466 8,0 189 14,0

a&. Less than 0,05 percent.
CONFIDFNTIAL
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Ta.ble A-lB TMPORTS IWI'O wCYPT 'FT’OV "UWWIA 1938 1048 1953 54
' (Va.lues in ’chousands of US. dollars)

- B B CHEEEEEE TP T 1%_4. T
Ttem ... I Value Percent ’\Ialue Percent Value Percent Value Percent
Total Tmports T 6,655 “100.0 . 2_;-,15lr 100.0 3,007 _;LOO 0 4,979 . 100,0

Benzine ; Lo 6,0.- 0 — 0y == 187 3,8 .-
Kerogene . 2,801 42,1 0 - 0 - 1,183 23,8
Lubricating oils -390 5.9 0 —— O e 0 R o
Fuel oils ' 727 " 10.9 0 - 0 - 110, : 2,2 -
Timber and wood - 2,205 33,1 1,998 92,9 2,70 91.1 3,092 62,1 . -
A1l other imports 130 2.,0-¢ 153 7.1 267 8.9 407 . 8.2

58 coerver o
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Table A-14 IMPORTS INTO TGYPT WROV THT USSR, 1938, 1948, 1953-54
(Values in thousands of US dollars)

1953 1954

Value Percent Value Percent

19388/ 1948
Ttem Value Percent Value Percent
Total Imports 2,358 100,0 46,207 100,0
T/\Theat 0] oy 41,788 9014
Tobacco 37 1,6 165
Kerosene 1,050 44,5 0
Fuel oils g9 3.8 0
Sulphate of ammonis 125 5.3 0
Wood and products 1,003 42,5 "1,972
All other imports 54 2,3 2,282

14,113 100,0 6,650 100,0
12,724 90,6 -

0 ——
376 2.7 459 6,9
0 <= 2,351 35,4
0 - 0 -—
0 - 0 i
818 5.8 2,346 35,3
135 0,9 1,494 22,5

8. Tneludes imports from Eétdnia, Latvia, and Lithuania.

b, Includes unspecified category valued at “1,284,000 (19,3 % of

total imports)

CONI'IDENTIAL
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